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February 24, 2005
Me André Turmel

Fasken Martineau DuMoulin LLP

Suite 3400, 800 Place Victoria

Montréal, Québec CANADA  H4Z 1E9

Re:
Hydro-Québec 2004 Distribution Tariff Application


Demande R-3541-2004

Dear André:

Enclosed is our invoice for work on the above matter.  Your advice was that the maximum budget was $55,000 for my work on the analysis of the Distributor’s own costs and $30,000 for the work by Ron Mikkelsen on the supply costs, for a total of $85,000.

As matters developed, the time required for the first subject was a bit more than the budget, whereas the time for the second task was less.  Total charges are less than the budget amount by $6,700.  (We did not bill for time to prepare some English translations.)
In reviewing a utility’s application and preparing evidence, some tasks and topics take more time than expected and others take less time.  After investigating some topics we find that there is no dispute with the utility, while other topics may take more work to develop the matter fully.  Particularly in the case of HQD, extra time was required because important information was missing from the application, such as the adjustments to 2004 sales for unbilled revenues (facturé-livré) and weather, which were not explained until the responses to information requests.  On the other hand, after reviewing the available information on the post-heritage supply costs, Ron Mikkelsen determined that some of the preliminary ideas would not be worth further investigation and analysis.  That is why his cost is much lower than the budget amount.

With respect, we hope the Régie finds that our approach and charges are cost effective.

Very truly yours,

DRAZEN CONSULTING GROUP, INC.
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Mark Drazen

MD:sf

#041338
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